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(A) DRAFT REPORT ON THE RECOURSE TO ARTICLE XXIII BY URUGUAY 
•...:: IN RESPECT OF 

A U S T R I A 

(This draft does not include the Panel's Recommendations. 
The text in square brackets incorporates information 
provided, or comments made, subsequent to the discussions 
of the Panel with Austria as reported in Spec(62)248/Rev. 1.) 

In accordance with its terms of reference, and on the basis of information 
supplied by Uruguay in support of its recourse to paragraph 2 of Article XXIII 
in respect of Austria, the Panel discussed with the delegations of Uruguay and 
Austria the facts concerning the maintenance of the restrictive measures included 
in the Uruguay submission, the effects of these measures on trade, and the 
relationship between these measures and the provisions of the General Agreement. 

1. Measures in force 

The Panel confirmed that Austria maintained in force the following measures 
on items included in the submission by Uruguay: 

Tariff 
item No. 

02.01 

Description of products 

Meat of animals of the bovine species 
frozen and chilled 

Meat of animals of the ovine species, 
frozen 

Offals, chilled 

16.02 Preserved meat 

16.03 Meat extracts 

Measures in force 

Import permit and 
variable charges 
or duties on 
imports 

Import permit 

Import permit and 
variable charges or 
duties on imports 
(the latter not 
applying to ovine 
offals) 

Import permit and 
variable charges 
or -duties oh imports 
(the latter not 
applying to ovine 
meat) 

Import permit and 
variable charges 
or duties on imports 
(the latter not 
applying to ovine 
meat) — 
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Tariff 
item No. 

10.1 

11.01 

10.03 

15.07 

15.08 

15.07 

53.07 

53.11 

.-- Descr-ipt-ion of -produe-ts 

Wheat 

Wheat flour 

Barley-

Linseed oil, crude 

Linseed oil, boiled 

Edible oils, crude and refined 

Yarn of combed wool 

Wool textiles 

Measures in force 

State trading, variable 
charges or duties on 
imports, and mixing 
regulations 

State trading 

State trading and 
variable charges or 
duties on imports 

Turnover taxes 

Turnover taxes 

Import permit and 
turnover taxes 

Import permit and 
discrimination-. 

Import permit and 
discrimination 

2... Effects of:the measures on the•export trade of- Uruguay 

(a) Import Permits: The Panel noted the contention of the Uruguayan 
Government that the existence of the import permit régime in Austria had a 
restrictive effect on Uruguayan exports to that country. It also took account 
of the statement of the Government of Austria that Austria had made significant 
progress in the last few years towards liberalizing its trade with GATT countries. 
In I962, over 70 per cent of its trade with contracting parties had, in fact, 
been liberalized. It was hoped to complete the liberalization by the end of 
1964, except for a small number of "hard core" items. In the view of the 
Austrian authorities the remaining Austrian restrictions exerted little effect 
on Uruguay's exports, as might be seen from the fact that Uruguayan exports to 
Austria in the liberalized sector remained singularly unimpressive. /The Govern
ment of Uruguay pointed out that of Uruguay's major exports only two, wool and 
hides fe 11 within the liberalized sector? 

(b) Discrimination: The Austrian Government stated to the Panel that 
Austria had in recent years made strenous efforts to remove discriminatory 
measures in favour of the 0ECD countries; that the existence of such discrimin
ation did not represent a material restriction of Uruguayan exports; and that 
in any event liberalization towards GATT countries would be continued, except for 
certain hard core cases, in the very near future with a view to eliminating 
differential treatment between 0ECD and other GATT countries. /The Uruguayan 
Government did not agree that the existence of the discrimination did not represent 
a material restriction of Uruguayan exports.7 

import permit required if oil fit for direct human consumption except in 
the case of olive oil. 
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(c) Mixing regulations ; The Panel noted the Austrian Government's 
statement that mixing regulations in respect of wheat were applied in accordance 
with the relevant Austrian legislation; the Government was required to ascertain 
the quantity and quality of the Austrian crop and accordingly determine the 
volume and type of imports. 

(d) Production and turnover taxes : The Panel noted the statement of the 
Government of Austria that vegetable oils falling under tariff item 15.07 when 
imported in drums or, without other packing, in vehicles, were exempt from 
turnover equalization tax and that, for the rest, turnover taxes on vegetable 
oils were of very low incidence and in no case did tfcey exceed 5.25 per cent. 
The rate of the turnover tax on edible oils, insofar as they were not exempt 
from such tax, was 1.7 per cent. Thus edible oils were not placed at any 
disadvantage vis-à-vis butter which itself bore a 1.7 per cent tax. 

3. Status of the measures in terms of Austria's GATT obligations 

The Panel noted that in the opinion of the Government of Austria, (a) the 
import permit régime, and the mixing regulations in respect of wheat, were 
permitted in terms of the protocol under which Austria applies the GATT, 
(b) the variable changes and production or turnover taxes were not in contra
vention with any provision of GATT, (c) the State-trading measures were applied 
in conformity with Article XVII and did not involve quantitative restriction. 
However the Government of Austria agreed that the discrimination in favour 
of OECD countries in respect of woollen yarns and textiles was not in 
conformity with the General Agreement. 

4. Recommendat i ons 

(To be drafted) 


